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DEPARTMENT - ALSO FOR EXIM 

1. SUMMARY: SEVERAL IMPORTANT CHANGES IN URUGUAY'S HANDLING OF 
EXPORT CREDITS FROM ITS MAJOR SUPPLIERS ARE PENDING. THESE CHANGES 
WILL FURTHER THE GOU ECONOMIC REFORM PROGRAM, SPECIFICALLY ITS 
POLICY OF LIBERALIZING AND ENCOURAGING FOREIGN TRADE. PROMINENT 
AMONG THE CHANGES BEING CONSIDERED IS THE PAYING OF ALL COMMERICAL 
ARREARAGES WHICH HAD BEEN UNILATERALLY RESCHEDULED IN 1972 BY THE 
CENTRAL BANK. END SUMMARY 

2. DURING CENTRAL BANK PRESIDENT GIL DIAZ' TRIP TO LONDON IN 

AUGUST IN CONNECTION WITH THE SIGNING OF THE $110 MILLION COMMERCIAL 
BANK LOAN AGAINST GOLD (REF A). GOU OFFICIALS DISCOVERED A SUR- 
PRISING LACK OF KNOWLEDGE OF URUGUAYAN REFORM EFFORTS AND, IN PAR- 
TICULAR, A NEGATIVE ATTITUDE TOWARD PROVIDING COMMERCIAL CREDITS 
FOR URUGUAYAN IMPORTS. WHILE THERE HAVE BEEN SOME INDICATIONS OF 
IMPROVEMENT OF THIS SITUATION (REF B). AND RECENTLY THE GERMAN 
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DAY IMPORT CREDITS, THE CENTRAL BANK FEELS FURTHER STEPS ARE NEED- 
ED. THEY PLAN TO SEND AN ECONOMIC/COMMERCIAL MISSION TO EUROPE 
IN NOVEMBER TO EXPLAIN URUGUAY'S POSITION AND HOPE TO BE ABLE TO 
ANNOUNCE A SERIES OF MEASURES INTENDED TO IMPROVE URUGUAY'S 
ECONOMIC IMAGE ABROAD. 

3. AS DEPARTMENT WILL RECALL, IN 1972 URUGUAY UNILATERALLY RESCHE- 
DULED AND CONSOLIDATED ITS COMMERCIAL ARREARAGES UNDER CENTRAL 
BANK CIRCULAR 409. WHILE PAYMENTS ON THIS RESCHEDULED DEBT HAVE 
BEEN MADE ON TIME, THE EFFECT OF THE ORIGINAL ACTION JEOPARDIZED 
URUGUAY'S FINANCIAL REPUT ATION.THE CENTRAL BANK HAS NOW PROPOSED 
PAYING OFF ALL REMANING CIRCULAR 409 DEBTS AT ONCE. THESE PRESENTLY 
AMOUNT TO ABOUT $14 MILLION. THIS PLAN IS NOW BEING CONSIDERED 

BY ECONOMY AND FINANCE MINISTER VEGH VILLEGAS AND, IF HE APPROVES, 
AN ANNOUNCEMENT MAY BE MADE SHORTLY. 

4. FOR MANY YEARS, SOME GOVERNMENT AGENCIES AND AUTONOMOUS 
ENTITIES, SUCH AS UTE (ELECTRICITY) AND ANCAP (PETROLEUM), HAVE 
INDEPENDENTLY CONTRACTED FOREIGN DEBTS; AND SOME OF THESE 
HAVE FALLEN INTO ARREARS FOR A VARIETY OF REASONS, INCLUDING BUR- 
EAUCRATIC 

SNAFUS. THE CURRENT PLAN BEING DISCUSSED WOULD INVOLVE THE CENTRAL 
BANK TAKING OVER THESE BAD DEBTS AND ARRANGING FOR ORDERLY PAY- 
MENT. 

5. TO PREVENT A REPETITION OF THIS SITUATION IN THE FUTURE, THE 
CENTRAL BANK PLANS TO MAINTAIN A REGISTRY OF ALL FOREIGN CREDITS 

TO THE GOVERNMENT AND AUTONOMOUS ENTITIES. ONE SOURCE TELLS US THIS 
WILL INVOLVE CENTRAL BANK APPROVAL AND GUARANTEE OF SUCH CREDITS. 
HOWEVER, EVEN IF THE CENTRAL BANK DOES NOT GUARANTEE THE 
CREDITS, THE REGISTRY SYSTEM SHOULD INSURE THAT AN ORDERLY PAY- 
MENT ARRANGEMENT IS WORKED OUT. 

6. COMMENT: THE MEASURES OUTLINED ABOVE SHOULD BE ADOPTED OVER 
THE COURSE OF THE NEXT TWO MONTHS. WE BELIEVE THEY REPRESENT 
ANOTHER STEP FORWARD IN URUGUAY'S POLICY OF OPENING ITS ECONOMY 
TO OBTAIN THE ADVANTAGES OF THE ACTIVE FOREIGN TRADE SECTOR. 
SIRACUSA 
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